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Isonics to purchase  German Technology Company, IUT 

Isonics Corporation (Nasdaq: ISON), recently announced its intention to ac-
quire longtime technology partner IUT-Berlin. 
 
Prior to the purchase, Isonics owned 6% of IUT-Berlin since its initial holding 
in 1998. After the deal is completed, Isonics will increase its ownership to 
100% in IUT-Berlin.  The Company will pay approximately $1.4 million in a 
combination of cash and common stock, if the deal reaches completion. 
 
IUT-Berlin has been Isonics’ development partner for the next-generation neu-
tron-based explosive scanning and detection device, NeutroTest™.  The pur-
chase of IUT will bring many benefits and synergies to Isonics. 
 
Isonics currently has three primary business divisions: Life Sciences, Semi-
conductors and Homeland Security. The common thread to all these divisions 
is the use of related technologies such as isotope products and neutron detec-
tion of materials. The proposed acquisition of IUT will help Isonics increase its 
technological advantage in two of the three business divisions. 
 
For the Life Sciences division, IUT will add immediate revenues from its exist-
ing customer base. For the Homeland Security division, the IUT acquisition 
will enable the Company to control the development of critical neutron-
detection technology.  This will likely help speed the development and market 
introduction of the NeutroTest™.  If and when this product finally reaches  
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marketability, it should immediately propel the firm to a prominent position in the Homeland Security Industry. 
 
The proposed acquisition will help Isonics to acquire cutting-edge technology and experience of IUT-Berlin in the 
areas of: 

1. Isotope Technology 
2. Sensor Development 
3. Plasma and Laser Technology 
4. Radiation Measurement, and 
5. Analytical Chemistry 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The acquisition of these technologies should help Isonics to rapidly develop commercial products such as Neutro-
Test ™ around these technologies.  
 
IUT-Berlin has valuable laboratories which are certified in many high-tech areas. These certifications, mentioned in 
the Figure 2, will give Isonics leverage in developing commercial products for the fast growing Homeland Security 
Industry, such as NeutroTest ™.  
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Figure 2 - IUT-Berlin DIN-EN-45001  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Source: Company Data 

 

IUT-Berlin produces products in the three main categories: 

1. Ion Mobility Spectrometer (IMS) 
2. Total reflection X-ray fluorescence spectrometer 
3. Metal Detectors 
 
IUT products boast a very high level of technological sophistication. For example, its highly sensitive IMS can 
detect a small number of particles out of billions of particles. This sensitivity of these specifications is quite 
difficult to achieve.  This results in a very high probability of detecting even small traces of explosive material.  
This high level of detection is a critical component of the Company’s NeutroTest™.  Having full control of the 
technology should help the firm roll-out the product more quickly than through the existing partnership.  The 
level of sophistication claimed by IUT can also provide strong strategic marketing advantage to Isonics. 
 
In addition, IUT metal detectors provide detection of conducting materials in a depth of up to 4 meters and under 
water for the preparation of building sites and for the detection of mines. This is another example of technical 
sophistication Isonics will have access to with this proposed acquisition. 
 
The IMS division of IUT was taken over by Dräger Safety Ag & Co. KGaA Lübeck, at the end of 2002. However, 
Isonics believes that that the IMS technology and its product lines are a part of the IUT takeover deal under 
consideration. 
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 Isonics announces completion of funding 

In February of this year, Isonics completed a $22 million convertible debt financing. Although potentially dilutive, 
this funding gives Isonics more than adequate funding to pursue its strategy of acquiring cash-flow positive busi-
nesses in the field of Homeland Security. 
 

Conclusion 

The firm’s management has charted out an ambitious growth plan for its entrance into the fast-growing Homeland 
Security Industry.  The $22 million funding in February 2005 has provided the Company the financial resources to 
pursue its plans. The recent announcement of potential acquisition of IUT-Berlin is the next logical step in the 
execution of the defined growth strategy of the Company.  We feel this is a sensible use of funds for the Com-
pany and the synergies between the two firms will enable Isonics to achieve its goals more quickly.  This is likely 
just another step for the Company, and we foresee more acquisitions of smaller high-growth or high-tech compa-
nies in the future. 
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Disclaimer 
Beacon Equity Research (otherwise known as BER) is an independent research firm 
specializing in small and micro capitalization companies.  BER has no investment 
banking or consultation conflicts thereby minimizing the inherent conflicts of interest 
between the research analysts and the companies they cover.  BER is not a regis-
tered investment advisor or broker dealer.  No information in this report should be 
construed as an endorsement to either buy or sell any securities mentioned in this 
report.  The analyst(s) who prepared this report rely on publicly available information 
which neither the analyst, nor BER, can guarantee to be error-free or factually accu-
rate.  All conclusions in this report are deemed reasonable and appropriate by the 
author. Beacon Equity Research has been compensated nine-thousand dollars by 
Isonics for a six-month enrollment in its research program.  The initial report for Ison-
ics was prepared without compensation from any outside party.  All decisions are 
made solely by the analyst and independent of outside parties or influence.  The Pri-
vate Securities Litigation Reform Act of 1995 provides investors a “safe harbor” in 
regard to forward-looking statements.  To fully comply with the requirements of this 
law, BER cautions all investors that such forward-looking statements in this report 

 

All material contained in this report is the sole property of Beacon Research Partners, LLC.  
No information contained herein may be copied or reproduced in any manner without the 

express written consent Beacon Research Partners, LLC. 


