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Company Profile

BTX Holdings, Inc. (OTCBB: BTXO) ("BTX") through its wholly-owned 
subsidiary, BioTex Corporation ("BioTex" or the "Company"), is engaged in the 
processing of biomass waste through the use of various technologies. The 
Company processes waste material and then extracts value added products.   
These products can be utilized in ethanol production, food grade alcohol 
manufacturing, and many other valuable products. The Company plans to 
either sell the byproducts or use those products in secondary processes. The 
Company was incorporated in 2003 and is headquartered at Florida. 

Technologies 
BioTex processes biomass waste by using three primary technologies which the 
Company has either secured or is in the process of acquiring the worldwide 
rights and/or patents to.  BioTex uses two methods for separating different 
biomass fractions – dry separation and wet separation. Additionally, the Com-
pany utilizes either a single-phase process or multi-phase process for transform-
ing biomass. In single phase process, the final outcome is used in its current form 
while the multi-phase process is used for obtaining secondary value added 
products.    
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BioTex Corporation
1400 West Cypress Creek Road
Fort Lauderdale, FL 33309, USA
Phone: +1 (954) 776-6600
Fax: +1 (954) 491-9200

www.biotexcorp.com
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Exhibit 1: Processing technologies and end products derived from these   

Source: The Company
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Citrus Separation technology 
BioTex through its Citrus Separation technology (CST) processes raw citrus biomass waste including orange, 
grapefruit, lemon, lime and tangerine peel. The extracts obtained from CST are Fermentable Citrus Sugar Syrup 
(FCSS), valuable citrus oils such as d-limonene, terpinen, linalole, myrcen and the pectin pomace. FCSS is utilized by 
ethanol and food grade alcohol manufactures as a high quality feed stock and by food and beverages industry as a 
sweetener. Citrus oils are used by the chemical, perfume and consumables industries whereas pectin pomace is 
offered to pectin producers who subsequently derive pectin for the consumables and pharmaceutical industries. The 
remaining solid product is converted into the Company’s trademarked products namely CitraSorb® and CitraFiber®.  
The Company uses CitraSorb® for pet bedding, pet litter, industrial absorbent and CitraFiber® for production of food 
products for human and animal consumption. The Company has filed patent application for the CST process. 

Hypercritical Separation Technology
Technology (HST), which it claims is one of the most efficient technologies available today for molecular separation.
HST is complementary to other processing technologies developed by BioTex. By using HST, the Company will be 
able to derive value added products through the processing of inorganic and organic waste. The HST process 
involves low energy costs and is highly efficient. The process does not involve acids, enzymes and heat, resulting in 
the reduction of processing time, which leads to further cost saving. HST claims additional benefits including better 
yields, finished products with enhanced reliability. HST will also enable the Company to modify by-products at a 
precise molecular level. This process separates biomass waste into its fundamental fractional components including 
protein, cellulose, hemicellulose, starch, fiber and lignin, among others.
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BioReduction Technology
BioTex uses BioReduction Technology (BRT) for reducing the biomass waste in terms of its weight and volume. The 
Company provides BRT both as a stand-alone solution and a solution integrated with multi-stage biomass process.  

The Company plans to deliver its BRT machines as a stand-alone solution to customers who are generating enough 
waste to realize a profit from implementation of the technology. The potential customers for BRT include those who 
generate an average of 150 tons of wet waste per month. The potential client list includes supermarkets, large hotels, 
catering halls, waste transfer stations, terminal markets and agricultural firms. These customers can achieve up to a 
50% cost savings by eliminating half of the weight and volume of the biomass waste before it is sent to the landfills. 
Besides the cost savings, the Company also offers an environment-friendly solution for processing of biomass waste. 
The Company provides scalable BRT machines that can be customized as per the client’s requirements. 
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Business Strategy

BTX Holdings, Inc. and its subsidiary BioTex are currently implementing their business strategies in order to tap the 
opportunities currently existing in the biomass separation, extraction and processing industry. To this end, the 
Company has acquired various technologies which can be deployed in innovative manner to fulfill the requirements 
of the customers. 

The processing technologies that the company has acquired can be classified as wet separation and dry separation 
methods. These technologies can be used as stand-alone solutions or can be combined together to give out 
multi-stage process to obtain secondary value added products. 

Applications as stand-alone solutions 

BRT Machines
The Company is planning to offer its BRT machines to its clients on lease basis. The target customers for this product 
are those who generate enough biomass waste on a consistent basis that can be processed to accomplish effective cost 
savings. Supermarkets, large hotels, catering halls, waste transfer stations, terminal markets and agricultural 
concerns fall under the target segment and are generally found in larger metropolitan areas. The quantity of biomass 
waste produced by these customers is not large enough for further secondary processing. The Company plans to 
lease its smaller BRT machines for these customers. These machines have scalability and can be customized as per the 
customers’ requirements. 

CST Process     
BioTex intends to enter into joint venture with citrus juicing plants for 
deployment of its CST process. The end products (citrus oils, FCSS and 
CitraSorb and CitraFiber) obtained through this process can be sold to food 
manufacturers, chemical and perfume industries, ethanol and other food grade 
alcohol manufacturers, bakeries and others.  

HST Machines 
BioTex will collaborate with manufacturers of biomass waste, who generate waste on a large scale, to install the HST 
machines. These manufacturers include ethanol manufacturers and agricultural concerns. The fractions derived from 
the processing of biomass waste are sold for various applications in different industries depending on the 
composition of the output streams. 

Applications as a multi-stage process     
In such applications, the first stage consists of a process of combining BRT with CST. BRT will process the biomass 
and extract free liquid from it. Depending on the make-up of the effluent, the free liquid can be disposed as sewage or 
can be utilized in ethanol production as a feed stock or deployed as a fertilizer. CST will process the citrus peel and 
extract citrus oils, FCSS, which can be sold to different industries for various applications. The solid waste from both 
CST and BRT will be taken to stage II to process it further in the HST machine. HST will separate this solid waste into 
their fundamental fractions including protein, cellulose, hemicellulose, starch, lignin, fiber and others. These fractions 
are sold out to different industries which can process these to obtain other usable and renewable products. The 
multi-stage process is highlighted in Exhibit 2.
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BioTex plans to enter into joint ventures with several companies which may achieve significant cost savings through 
the use of its technologies. The Company anticipates that its technologies can benefit quite a few number of 
industries. BioTex will identify companies belonging to these industries to form joint ventures. In a bid to achieve 
greater market penetration, the Company plans to focus its marketing and sales efforts on market segments such as 
renewable energy, agriculture and organic product industries, nutraceuticals and other consumables. The Company 
intends to collaborate with citrus juice producers, breweries, pineapple, rice, grain and sugarcane grower 
cooperatives. It plans to produce more value added products through these joint ventures. This could add a 
significant amount of revenue to the Company’s business. Hence BioTex will also focus its marketing efforts on these 
value added products. 

According to a study conducted in 2003 by robber Perlack and A. F. Turhollow for the U.S. Department of Energy for 
analyzing cost of feedstock of corn stover residues for further processing into ethanol, the cost for collection, handling 
and hauling corn stover ranges between $43.10 and $51.60 per dry ton when conventional bailing equipment is used. 
If BioTex technologies are utilized at the farms generating biomass or at the ethanol facilities, 40% of the costs may be 
recovered through extraction of fractions from the biomass and sold off as nutritive additives to manufacturers of 
animal fodder.

BioTex, in the initial phases, plans to adopt direct sales strategy whereby three internal employees will be engaged in 
generating sales for the Company. Besides, the Company is in the process of assigning distributorship at the national 
level for sales and support services for its products. Effective implementation of the business strategies would enable 
the Company to acquire significant market share in the biomass waste processing industry and establish BioTex as 
the best biomass processor all over the world.      

 Exhibit 2: Multi-Stage Processing of Biomass Waste     
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Collaborations and Joint Ventures      
On December 29, 2005, the Company signed an agreement with Dexion International, Ltd. for acquisition of its patent 
application for HST. Dexion filed this application with the European Patent Office on April 15, 2005. Following 
successful completion of the testing procedure, the Company will acquire the rights, title and interest to technology 
for a consideration of US$2.5 million in cash and $5.8 million in common stock. Furthermore, upon successful testing, 
the Company will acquire Dexion’s HST machine for a consideration of $500,000 and will also establish a research 
and development arm for HST. 

On August 16, 2005, the Company entered into a joint venture with Citrus Products of Belize, Ltd. (CPBL) to form 
BTX Citrus Belize, Ltd. This joint venture was aimed at establishing a citrus peel processing facility that will make use 
of the CST process. According to the terms of the agreement, land, building and citrus peel will be provided by CPBL. 
The Company will look after finance, technology, construction of the plant, operation of the plant and sales and 
marketing operations for the products. The Company will hold 65% of the shares in the joint venture while the 
remaining portion will be held by CPBL. The anticipated annual processing capacity of the plant is 10 million boxes 
of citrus peel waste obtained from a juicing operation. The estimated cost for the plant is $11 million.   

BioTex is currently considering a plan to establish a CST processing unit through joint ventures with a California 
based citrus juice company and a Florida based juice Company at their respective juicing facilities. The joint venture 
partners will provide citrus peel waste and possibly land and/or buildings for the new plant and the Company will 
bring in the capital and processing technology. It will also oversee the construction and operation of plant and will 
handle the marketing and sales operations. The approximate costs of these plants are $5 million and $2.5 million, 
respectively. 
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Industry Information

Traditionally biomass waste is disposed either by dumping into landfills or by incineration. However, due to factors 
such as rising fuel prices, environmental concerns, and utilization of landfills exceeding beyond their maximum 
capacity as well as restrictions on the types of waste that can be disposed of in the landfills, the cost of waste disposal 
has gone up significantly in recent times.  Such a scenario, however, may prove beneficial for the Company if it can 
capitalize on the opportunities being offered by the market. 

In a report entitled, “Biofuel Market Worldwide” authored by RNCOS, the worldwide ethanol industry is estimated 
to grow at a 30% rate annually through 2010.  Biofuels (namely biodiesel and ethanol combined) amounted to 33 
billion liters in 2004.  

Raw materials currently used by most alternative energy producers such as corn or sugarcane are costly and require 
modification from its raw form before entering the conversion process.   BTX is seeking to change the dynamics of 
this huge new industry by using its technology to create a higher quality feedstock, or raw fuel, for alternative energy 
producers.   BTX's technology modifies the raw feedstock and converts it into a form that will be more efficiently 
utilized in the processes of converting the feedstock into the fuel end product.   This should allow the alternative 
energy plants to produce a higher quality product at a lower cost. 
 
The alternative energy sector witnessed strong demand among investors earlier this year.  Many early-stage 
alternative energy companies provided early investors with huge short term returns.   Large amounts of institutional 
and venture capital money has flowed into this industry, including the likes of Bill Gates, who invested in Pacific 
Ethanol (Nasdaq: PEIX), a Nasdaq listed producer and distributor of ethanol, Willie Nelson in Earth Biofuels 
(OTCBB: EBOF), or even Goldman Sachs in Xethanol (AMEX: XNL).   BTX's technology could be utilized by 
companies like Pacific Ethanol to produce their product at a lower cost.

Renewable Energy
The production of alternative fuels such as ethanol and biodiesel is highly sensitive to oil price levels.  As oil prices 
climb higher, there becomes more incentive to search for alternative means of producing energy.  The converse holds 
true as oil prices decline. As oil prices reached peak levels in August 2006, alternative fuels have once again come into 
the spotlight. Further, the ban imposed on the use of Methyl Tertiary Butyl Ether (MTBE) as a fuel additive by the 
U.S. government has led to a search for alternatives to MBTE. Ethanol is widely considered a viable potential 
alternative for MTBE. Ethanol can be produced from biomass waste such as sugarcane, corn stover, wheat straw, 
citrus peel and switchgrass. According to Renewable Fuels Association’s ‘Homegrown for the Homeland: Industry 
Outlook 2005’ report, global ethanol production stood at approximately 11 billion gallon in 2004. Brazil topped in 
terms of production with a quantity of approximately 4 billion gallons followed by the U.S. (about 3.5 billion gallons). 
Exhibit 3 highlights top eight ethanol producing countries around the world. Being the largest sugarcane crop 
producer in the world, Brazil primarily uses sugarcane for manufacturing ethanol. In the U.S., corn is used as 
feedstock for about 90% of the ethanol production. According to Energy Information Administration, currently there 
is a tax credit of 51 cents per gallon of ethanol given to companies by the U.S. government. 

According to Renewable Fuels Association, globally total production of ethanol was 12 billion liters for 2005 and it is 
expected that the global ethanol market will grow with a CAGR of 16.59% to reach up to 120 billion liters by 2020. 
Further, the biodiesel production will reach up to 35 billion liters by the end of 2020.   
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Exhibit 3: Largest ethanol producing countries by output for 2004
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By using the technologies developed by the Company, solid waste can potentially be translated into starch, cellulose 
or other associated consumable nutrients. Starch and cellulose fractions can be supplied as feedstock to the ethanol 
plants. The remaining solids can be supplied to animal food producers. Thus these technologies will help increase the 
productivity of ethanol production process considerably. Besides, conversion of waste materials into value added 
products will prove to be beneficial for the environment because, if left unprocessed, the waste materials would lead 
to carbon dioxide emissions, affecting the environment. 

Agriculture and Organic Product Industries 
The citrus industry produces pomace including seeds, stems, peels and pulp. This pomace should be disposed once 
juicing operation has been performed. However, the pomace contains cellulose and sugar which when extracted can 
be used for ethanol production. It also contains flavinoids that can be supplied to pharmaceutical and nutrceutical 
industries. Oil fractions derived from this pomace can be used in chemical industry. Rise husk which is biomass 
waste are fiber rich and can be extracted and utilized in consumables industry and silica. In case of pineapple 
cultivation, there remains huge quantity of biomass waste in the field after the crop is harvested. This biomass waste 
is rich in fiber and enzymes and can be deployed into nutraceutical industry. In addition to this, the fiber obtained 
can be utilized as feedstock in paper industry. From the pineapple plant root, an enzyme named bromolaine can be 
derived and used for improving digestion and circulation. From sugarcane, bagasse lignin can be extracted that may 
be utilized as industrial fuel. Additionally, fiber can be derived from sugarcane bagasse for use in food products for 
livestock and domestic pets.            

Upon implementation of BioTex processing technologies, the biomass waste is reduced significantly in terms of both 
volume and weight, leading to cost saving. Furthermore, the value added fractions derived through the biomass 
waste will fetch additional revenues to these industries. Hence, the processing technologies, when applied by these 
industries, will generate a positive synergetic effect and help them to augment their business. 

Recent Trend: Declining Crude Oil Prices – A risk
Crude oil prices have started showing a downward trend since August of 2006. The oil price per barrel stood at 
$75.63 on August 11, 2006. The price has since slipped to just $60 per barrel recently. The drop can be attributed to 
higher refinery production which leads to an increase in the U.S. gasoline and distillate inventories, as well as easing 
of geopolitical tensions. Gasoline inventories have increased by 700,000 barrels to 206.9 million barrels in the last 
week of August, 2006 indicating a growth of 6.6% as compared to the levels reached a year ago. Furthermore, 
distillate fuel inventories grew by 3.1 million barrels to 139.9 million barrels, recording a marginal rise from the levels 
achieved during the same period last year. Exhibit 4 highlights the crude oil price movements per week for 2006. 
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Natural Gas Prices: Downtrend Risk
Natural gas can be used as substitute for some crude oil derived products. Exhibit 5 highlights the average consumer 
price of natural gas in the U.S. for 2005-06. The trend shows that the prices are on the decline since mid 2005. This fall 
in natural gas prices may lead to further reduction in the oil prices. The declining oil prices may pose a threat to the 
Company’s business.   

The recent downtrend in fossil fuel is a cause of concern for the alternative fuel industry in the near term. Investors 
need to be aware and wary of this risk factor affecting the business model of the industry.   

 Exhibit 4: Crude oil Prices for 2006

Exhibit 5: Average Consumer Price of Natural Gas in the U.S. for 2005-06

Source: Energy Information Administration

Source: Energy Information Administration
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Valuation

Assumptions
In our discounted cash flow model, we have assumed the following:

• We have assumed the cost of capital in this model to be 12.75% and the long term growth rate of the 
Company to be 10%, given the significant risks surrounding the industry and the recent sharp decline in 
natural gas prices.
• We have also assumed that the Company may issue 6 million shares of its common stock at its current 
price in 2007 in order to raise funds. Therefore, we estimate in our model the number of fully diluted 
shares to be 39 million. 

Based on the analysis and calculations above, we obtain a target price of $1.02 per share for BioTex. The valuation is 
subject to the Company meeting all its performance targets on time, and with budgets provided to us by the firm’s 
management.  If the Company fails to achieve or execute on its own business plans as outlined in this report, the 
stock may experience a decline in value.    

Peer Comparison

For comparison with peers, three companies have been selected: Earth Biofuels, Inc., Pacific Ethanol, Inc. and 
Xethanol Corporation as these companies have similar business as that of the Company. 

Exhibit 6: Peer Valuation 

Source: Our Research, Reuters Estimate
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Exhibit 7: Revenues and Free Cash Flows to the Company (in $’000)

Source: Company Reports, Our Research
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Conclusion

According to the management, BioTex stands at the forefront of the biomass extraction and reduction industries. The 
Company believes that no other enterprise has the variety of technologies and processes that can process as many 
types of biomass waste with the efficiency and low cost as it can. The Company anticipates that its technologies and 
processes will enable it to compete in this new industry as it becomes more important to find new methods of 
reducing biomass waste and increasing uses of products that can be extracted from it.

Key Management

Scott Silverman holds several years of corporate, operational and financial experience. Scott 
has served many organizations in various capacities. The organizations that he served 
include Asiel and Company, Fishs Eddy of New York, PTV, LLC, ICV and Alicanto Group, 
Ltd., among others. He is a founder of BioTex and has been serving the Company since 
December 30, 2005. In BioTex, he is responsible for various operations related to 
management, finance, marketing and marketing research. 

He is a BBA (Finance) from George Washington University’s School of Business and Public 
Management. He was the owner of NASD Series 7, 63 and 55 licenses until their expiration 
in October, 2005. He was recipient of the Who’s Who Guide of Business Leaders Worldwide 
award in 1994.

Other officers in the management are highlighted below in exhibit 6:

Scott Silverman 
(Age: 36 years, 
President, CEO, 
CFO, and Chairman) 

Exhibit 6: Key Management

Source: Company 

Name

Robert de Zanger

Martin Frechtman

Designation

Director Of International Sales

Director of Reduction Technologies

Responsibility

Sales, customer service

Manufacturing, Technical Research, Engineering
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Risk Factors

• The Company has applied for patents related to HST and BRT. If the Company fails to obtain these 
patents, it may not be able to retain its existing clients or attract new ones. This will lead to a decline in the 
revenues for the Company.
• BioTex believes that it commands a unique position in the industry with its unparallel capability in 
processing of biomass waste. The Company is utilizing this technological superiority as a competitive 
advantage over its peers. The Company, however, must find innovative methods and technologies to 
continue to stay ahead of its competitors. 
• The biomass waste processing market is still in the earlier stages of development. Hence, BioTex has 
very few competitors currently. But as the market grows and matures gradually, it may face growing 
competition from a number of players. The Company will need to chalk out ways to maintain its market 
share, as desired for the future, in the face of such competition. 
• The business model of BioTex depends heavily on joint venture initiatives. Hence, the Company must 
identify companies that will be interested in forming joint ventures with BioTex. Also, these companies 
must be ready to accept the new technologies developed by the Company. To this end, BioTex must have 
the capability to convince those to opt for the technologies offered by the Company. If the Company is 
unable to do so, it may not obtain the desired market share. 
• The construction costs for the processing facilities are expected to be significantly high. BioTex plans to 
raise funds through capital contributions and equity sales of the joint venture companies. In addition to 
this, the Company seeks funding through commercial lending sources like commercial banks and 
investment banks. If BioTex fails to attract investment from any of the aforesaid sources, it may not be able 
to establish its processing facilities. 
• For BRT machines, the Company plans to lease or sell those to its potential customers. Failure of the 
Company to attract such clients may result in lesser market penetration for the products, which will affect 
the cash flows for BioTex.
• Due to higher capital expenditure involved in producing BRT machines, the Company intends to obtain 
finance through commercial lending sources such as banks and equipment financing firms. If the 
Company fails to attract such investment, the projected revenues for BioTex will be affected. 
• BioTex currently employs only three persons and intends to add more employees as the business grows. 
However, if the Company fails to acquire new talent or retain the existing key personnel it may not be able 
to operate and compete effectively. 
• BioTex may be able to generate additional revenue through successful development of more value 
added products. The cash flows will be affected if the Company is unable to do so.
• If the Company fails to achieve its targeted revenues, it may not be able to proceed with its plans. In 
such situations BioTex may need to obtain external funds from equity issue. Such issue will however 
dilute the existing shareholders’ earnings. 
• BioTex is a development stage company and may incur losses due to changes in the operational 
environment. These losses may be substantial and may require additional external capital resources. 
• The ethanol production to which the fractions are supplied relies very much on the oil prices, prices of 
feedstock (like corn, sugarcane) and government tax credits. Any adverse development on these fronts 
may affect the full commodity cycle of ethanol production.
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Disclaimer

Beacon Equity Research (otherwise known as BER) is an independent research firm specializing in small and micro capitalization 
companies.  BER has no investment banking or consultation conflicts thereby minimizing the inherent conflicts of interest 
between the research analysts and the companies they cover.  BER is not a registered investment advisor or broker dealer.  No 
information in this report should be construed as an endorsement to either buy or sell any securities mentioned in this report.  
The analyst(s) who prepared this report rely on publicly available information which neither the analyst, nor BER, can guarantee 
to be error-free or factually accurate.  All conclusions in this report are deemed reasonable and appropriate by the author. The 
Private Securities Litigation Reform Act of 1995 provides investors a “safe harbor” in regard to forward-looking statements.  To 
fully comply with the requirements of this law, BER cautions all investors that such forward-looking statements in this report are 
not guarantees of future performance. Unknown risk, uncertainties, as well as other uncontrollable or unknown factors may 
cause actual results to materially differ from the results, performance or expectations expressed or implied by such 
forward-looking statements.  Investors should exercise good judgment and perform adequate due-diligence prior to making any 
investment.  Beacon Equity Research has been directly compensated sixty five hundred dollars by Kona Holding Group to enroll 
BioTex Holdings in its research program.  Ratings and price targets in this report should not be construed as recommendations or 
stock price predictors.  Readers of this report are urged to use due diligence in any purchase of security list herein.  Readers 
should consult the Company’s SEC filings as well as our initial report on the firm to better understand the inherent risks 
associated with this security. There may be many uncontrollable or unknown factors which may cause actual results to materially 
differ from the results, performance or expectations expressed or implied by such forward-looking statements.  Investors should 
exercise good judgment and perform adequate due-diligence prior to making any investment. 

All decisions are made solely by the analyst and independent of outside parties or influence. 

I, Shailesh Dhuri, CFA, the author of this report, certify that the material and views presented herein represent my personal 
opinion regarding the content and securities included in this report.  In no way has my opinion been influenced by outside 
parties, nor has my compensation been either directly or indirectly tied to the performance of any security listed.  I certify that I 
do not currently own, nor will own and shares or securities in any of the companies featured in this report.

Shailesh Dhuri, CFA - Senior Analyst
Shailesh is co-founder of Advanced Investment Mechanics. Prior to establishing AIM, Mr. Dhuri worked for the treasury team at 
Credit Agricole Indosuez, where he was responsible for bond trading, ALM and transfer pricing. Before moving to Credit 
Agricole, Shailesh headed the trading desk of one of the primary dealers of Indian Government Bonds. Shailesh started his career 
with Unit Trust of India, where he held various assignments, including launch of the first money market mutual fund in India, 
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Annexure

Assets(US$ '000s)

Current assets

Cash 

Debtors

Prepaid Expenses

Total Current Assets

Fixed assets

Gross Block

Depreciation

Net block

Total assets

Liabilities and Equity

Current Liabilities

Cash Overdraft

Accounts payable 

Accrued interest

Accrued Payroll

Notes payable- related parties

Notes payable, net of discounts

Total Current Liabilities

Long term liabilities

Loans

Equity

Capital

Additional paid in capital

Deferred compensation

Accumulated Surplus/(deficit) during development stage

Shareholders' Funds

Total Liabilities & Equity

2006E

0

0.822

15.310

16.131

5,752.168

1,153.694

4,598.474

4,614.605

9.032

54.604

18.387

90.567

199.952

23.729

396.271

4,000.000

33.233

1,420.647

(140.125)

(1,095.421)

218.334

4,614.605

2007E

137.929

632.096

26.795

796.820

18,003.474

3,600.695

14,402.779

15,199.599

0

65.525

22.064

108.680

239.942

28.475

464.687

9,000.000

3,033.233

1,420.647

(140.125)

1,421.158

5,734.913

15,199.599

2008E

349.326

1,788.576

29.673

2,167.575

22,144.653

4,428.931

17,715.723

19,883.298

0

308.431

22.064

302.738

239.942

28.475

901.651

7,000.000

3,033.233

1,420.647

(140.125)

7,667.891

11,981.646

19,883.297

2009E

497.804

2,252.980

32.448

2,783.232

24,187.879

4,837.576

19,350.303

22,133.535

0

390.162

22.064

378.423

239.942

28.475

1,059.067

7,000.000

3,033.233

1,420.647

(140.125)

9,760.714

14,074.469

22,133.536

2010E

490.200

2,724.781

35.281

3,250.262

33,206.056

6,641.211

26,564.844

29,815.107

0

453.400

22.064

454.108

239.942

28.475

1,197.989

12,200.000

3,033.233

1,420.647

(140.125)

12,103.363

16,417.118

29,815.107

Exhibit 8: Projected Balance Sheet

Source: Company Management, Our Research
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Revenues

 BRT Lease Revenues

 Sale of CitraSorb

 Sale of D-Limonene

 Sale of FCSS

Total Revenues from Sales

Cost Of Goods Sold

 BRT Machines

 Wages

 Packaging

 Milling

 Utilities

  Electricity

  Natural Gas

  Bunker 'C'

  Butane

Total COGS

Gross Profit

Operating Expenses

 SG & A Plant

 Professional and Consulting Fees

 Research and Development

 Stock compensation expenses

 Impairment of Technology

 Depreciation

 Amortization

 General And Administrative

Total Operating Expenses

EBITDA

Depreciation

Amortization

EBIT

Other Income/ (Expense)

 Interest expense

 Interest on Long Term Loan

 Financing fees

Total Other Income/ (Expense)

2006 E

10.000

-

-

-

10.000

25.000

-

-

-

-

-

-

-

-

25.000

(15.000)

-

126.584

45.000

42.575

-

2.347

56.510

742.687

1,015.703

(1,030.703)

1,153.694

56.510

179.501

(41.460)

120.000

0.000

78.540

2007E

90.000

3,473.313

1,508.390

2,618.800

7,690.503

100.000

190.346

281.213

281.213

-

740.377

53.200

548.275

855.725

3,050.349

4,640.154

292.675

147.000

30.000

30.000

-

37.824

1,175.002

1,712.501

2,927.653

-

37.824

2,965.477

(41.460)

540.000

0.000

498.540

2008E

240.000

9,354.625

4,272.780

7,893.600

21,761.005

150.000

604.346

384.413

384.413

-

1,276.377

830.560

1,513.239

2,361.801

7,505.149

14,255.856

403.475

154.350

30.000

30.000

-

37.824

1,236.752

1,892.401

12,363.455

-

37.824

12,401.279

(41.460)

420.000

0.000

378.540

2009E

510.000

11,693.281

5,340.975

9,867.000

27,411.256

300.000

755.433

480.516

480.516

-

1,595.472

1,038.200

1,891.549

2,952.251

9,493.937

17,917.319

504.344

162.068

30.000

30.000

-

37.824

1,301.590

2,065.826

15,851.493

-

37.824

15,889.317

(41.460)

420.000

0.000

378.540

2010E

870.000

14,031.938

6,409.170

11,840.400

33,151.508

-

906.519

576.619

576.619

-

1,914.566

1,245.840

2,269.859

3,542.702

11,032.724

22,118.784

605.214

170.171

30.000

30.000

-

37.824

1,369.667

2,242.876

19,875.908

-

37.824

19,913.732

(41.460)

300.000

0.000

258.540

 Exhibit 9: Projected Profit and Loss Statement
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PBT

Losses Adjusted

Taxable Income

Income Tax

Tax Rate

PAT

2006 E

258.041

(1,353.462)

(1,095.421)

0

40%

(1,095.421)

2007

3,464.017

(1,095.421)

2,368.596

947.4384

40%

1,421.158

2008

12,779.819

-

12,779.819

5111.9276

40%

7,667.891

2009

16,267.857

-

16,267.857

6507.1428

40%

9,760.714

2010

20,172.272

-

20,172.272

8068.9088

40%

12,103.363

Source: Company Management




