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Company Background

Medistem Laboratories Inc (OTCBB: MDSM) is an innovative biotechnology 
company that creates and licenses adult stem cell therapies to international 
stem cell banks and clinics.  The Company is making significant progress in 
virtually all aspects of its operations.   A key development has been the Costa 
Rican Health Ministry’s licensing of Medistem’s affiliate, ICM, to begin 
conducting operations. Other significant developments we’ll highlight include 
the recent appointment of new senior management, an expanding portfolio of 
intellectual property, and the inclusion of several new international authorities 
to the company and their affiliate’s advisory councils.
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Business Strategy
 
Stem cells hold a strong promise as a source of innovative medical treatments for curing and / or controlling a variety 
of severe health conditions. The popular press and public at large have been fixated for the last several years on the 
use of stem cells from controversial sources such as human embryos. Heated debates have ensued as a result, and 
while the world keeps its laser like focus on embryonic stem cells, a company named Medistem Laboratories is 
quietly working on ways to apply adult stem cells to a whole host of diseases while avoiding the ethical and moral 
constraints posed by embryonic stem cells. Indeed, Medistem’s corporate mission forbids any involvement 
whatsoever with embryonic or fetal stem cells.

Medistem’s focus is solely on adult stem cells, which some believe may represent one of the greatest areas for growth 
in the field of medicine. Under its strategic business plan, Medistem’s growth is predicated on several factors.  First, 
the company intends to increase its intellectual property portfolio through its own research and development efforts, 
as well as through the work conducted by its affiliates.  Of note, any intellectual property produced by international 
affiliates becomes the sole ownership of Medistem, truly allowing the company to capitalize on the work of others.  

Second, the company has enacted a strong medical advisory commi�ee, whose job is to ensure the highest level of 
ethics and medical standards are being applied to treatment protocols.  Additionally, Medistem’s Costa Rican affiliate, 
ICM, has recruited both medical and ethical advisory commi�ees  These commi�ees are comprised of individuals of 
various medical backgrounds, and include professionals who have been advisors to the Holy See, professors of 
medical ethics, as well as international authorities on adult stem cell research just to name a few.   

Third, the company intends to license its technology to a new stem cell bank and clinic every 9-12 months, creating 
strategic locations throughout the world where people can go to receive adult stem cell therapies.  The first licensee in 
San Jose Costa Rica is fully operational and the company is now looking at various host countries in Europe for the 
second facility, with Switzerland, Germany, and Bulgaria being furthest along in due diligence.  With each successive 
clinic opening, the company will position itself to receive greater royalties and expand its chances of being the 
recipient of increased intellectual property generated by clinic findings.

Lastly, the company is strongly centered on having an experienced senior management to guide the company as it 
grows.  Medistem has brought on people with extensive backgrounds in each area of operations.  Their newly 
appointed CFO, Steven M. Rivers, has participated in the IPO of a semiconductor company as well as participated in 
subsequent capital raises in excess of 500M.  Suffice it to say Medistem understands 
the value of experienced management and the critical role it plays in growing and 
shaping an organization.
 
The exhibit below describes the key components of the business strategy of the 
Company. The numerous recent announcements by the Company indicates that it is 
making progress in each of the key components of its business strategy. 
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 Exhibit 1: Business Strategy

Review of 4 Strategic Initiatives:

1. Clinic Licensure 
The Company announced that its affiliate, the Institute for Cellular Medicine (ICM), has received approval from the 
Costa Rican Health Ministry to begin operations of its adult stem cell bank and clinic. Under the licensing agreement 
with ICM, Medistem allows ICM to use certain portions of its intellectual property and Medistem agrees to fund all 
necessary operating expenses of ICM.  In return, Medistem receives 85% of all net revenue generated from stem cell 
related activities and 15% of gross profits from non-stem cell related activities.  Per the licensing agreement, 
Medistem is also the sole beneficiary of any intellectual property generated by the clinic.

With its new state-of-the-art stem cell bank and clinic now open, ICM is working hand-in-hand with medical doctors 
in the treatment of patients with stem-cell therapies based on Medistem’s proprietary technologies.  ICM uses stem 
cells from adult bone marrow, fat, and muscle, as well as from full-term healthy umbilical cords and placentas, which 
have no ethical or moral issues a�ached to them. The stem cell bank and clinic is currently accepting patients with 
neurological conditions including cerebral palsy, stroke, ALS and multiple sclerosis. The website www.cellmedicine.com 
-- contains a wealth of information on adult stem cells and their uses, as well as information on how to contact the 
facility for treatment inquiries.

The ICM laboratory is one of the first stem cell banks in Latin America to produce the adult stem cells necessary for 
the development of stem cell-based medical treatments. With ICM now in full operations, Medistem is looking at 
additional licensing opportunities across the globe. The table below shows the list of locations that the Company is 
currently considering for licensure:

Exhibit 2: The Potential New Lab Locations 
  Germany
  Switzerland
  Bulgaria
  Singapore
  Mexico     Source: Company Press Releases

Each new site will provide an additional opportunity to further develop adult stem cell therapies based on the 
Company’s IP portfolio, and, of course, fee-for-service treatment revenues.

  

Create a strong 
management team 

  

Build strong 
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Develop valuable patent 
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License fee-for-service
 clinics around the globe 

 Create strong systems & 
process by having ethical 

& scientific boards 

 

  

 

Source: Medistem 
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Patent Portfolio
 
The Company believes adult stem cell products will have many applications in the treatment of certain medical 
conditions, some of which are listed below:

Exhibit 3: The Potential Applications for Adult Stem Cells 

Source: Company SEC filings

As a development stage biotech company, Medistem is intent on filing and eventually securing patents. To date, the 
Company has announced that it has applied for four patents in areas relating to the application of adult stem cells. 
Those patent applications are:

1. A potential stem cell therapy for erectile dysfunction (ED): The potential therapy is designed to treat the root 
causes of ED; and may enable the Company to enter the current $3 billion market (Source for market size: Drug 
Store News).  The invention contemplates the restoration of erectile function through the treatment of various 
physical factors, including the regeneration of smooth muscle cells inside the penis, neural regeneration and 
restoration of endothelial cells lining the inside of blood vessels, and the formation of new blood vessels, among 
other functions.

2. An innovative cellular technology to potentially treat lower back ailments by addressing causal issues and 
developing methodologies to prevent disc degeneration.  The therapy relates to the administration of one or 
more cell types to stimulate lumbar angiogenesis, decrease inflammation, and stimulate regeneration.

3. An expansion technology that allows for the expansion of adult stem cells without the use of animal growth 
factors.  Medistem scientists demonstrated the efficacy of clinically available iodinized oil mixtures combined 
with artificially synthesized double-stranded RNA molecules to selectively target immune responses recognizing 

specific proteins. According to Thomas Ichim, Ph.D., a Medistem consultant "Antigen-specific immuno-
modulation offers the ability to selectively stop specific immune responses that harm the body while maintaining 
normal anti-pathogen immunity, thus offering new hope to victims of autoimmune diseases such as diabetes, 
arthritis and multiple sclerosis." 

4. A potential treatment for cancer that utilizes stem cells to reprogram malignant cells to behave like normal 
cells.  The process could give cancer patients an entirely new avenue of treatment options beyond  chemotherapy 
and radiation, both of which induce severe side effects through collateral damage to non-cancerous cells and 
organs.  This patent-pending technology has the potential to lead to the development of anticancer treatments for 
a variety of the most serious and widespread cancers. 

Cerebral Palsy 

Stroke 
Cardiovascular Diseases 

Orthopedic Diseases  

Parkinson’s 
Multiple Sclerosis 

ALS 
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Management Team
 
The success of any business hinges on the skill sets that the senior management team is able to contribute. The 
management of Medistem is aware of this reality, and now, with two recent additions, has its senior management 
team in place.

Neil Riordan, Ph.D., Chairman, President and Chief Executive
Riordan is an experienced, scientist with a successful entrepreneurial track record. He possesses broad experience in 
both the management of healthcare companies and in implementing novel medical protocols and treatments. In 1999, 
Riordan founded the highly successful Aidan Products, which offers a line of nutriceutical products, and the Aidan 
Clinic, a successful integrative treatment center for cancer patients.
In 2003 Riordan became the director of research at the ITL Cancer Clinics in the Bahamas. His research findings have 
been published in many prestigious journals, including British Journal of Cancer and Medical Hypotheses. His 
education: MUA, Ph.D., University of Nebraska, College of Medicine, M.S. P.A., and Wichita State University, B.S. 
magna cum laude.

The Chairman, President and CEO of the Company has relevant technical background, has a track record of running 
successful businesses including offshore clinics, and is well recognized in the medical and scientific industries.

Roger M. Nocera, M.D., Executive Vice President and Chief Medical Officer
Nocera, is among the first to realize the profound importance of stem cell therapies, especially in his specialty, 
antiaging. He is medical director and owner of the renowned Nocera Antiaging Clinic in Sco�sdale, Arizona. Nocera 
received his B.S. with Distinction from the University of Arizona, his M.D. from the University of Massachuse�s 
Medical School and he then completed a four-year residency in Diagnostic Radiology at the University of Texas 
Medical Branch in Galveston. He also completed a one-year fellowship in computed tomography and breast cancer 
detection at the UT Galveston Branch and a second fellowship in Radiological Pathology at the famed Armed Forces 
Institute of Pathology, Washington, D.C. He is board certified in radiology and antiaging.

The contribution of Dr. Nocera is to bring his experience as a physician, scientist, and entrepreneur to the operations 
of the company.

Steven M. Rivers, CPA, Vice President, Chief Financial Officer
Rivers brings  extensive experience in internal controls, accounting, and financial reporting. A�er spending six years 
with Arthur Andersen and KPMG, both leading Big Four audit firms, Steve le� and developed his own successful 
consulting practice. Mr.  Rivers also served in a variety of managerial roles with ON Semiconductor Corp., in 
Phoenix, Arizona, from 2000 to 2004, during which time he was instrumental in critical projects such as a $500 million 
IPO, $380 million of secondary offerings, $500 million of public debt offerings and the integration of a $250 million 
acquisition.

     The profiles of the senior management are sourced from the Company documents, website, and press releases.1
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Management Team
 
The contribution of Mr. Rivers, who recently joined the Company will be to provide quidance in SOX compliance, 
SEC reporting, audit preparation, and business financing transactions.

Chris McGuinn, MBA, Vice President, Chief Operating Officer
McGuinn brings  a successful track record as a consultanrt and entrepreneur.. He has worked as a process 
management consultant to Fortune 500 and 1000 companies, offering guidance in a variety of practices including 
Government, Financial Services, Metals & Mining, and Retail.  In 2004, he le� Accenture, a Big 4 consulting firm to 
start his own practice, and most recently served as CFO of a so�ware development company.

The presence of Mr. McGuinn in the senior management of the Company shows the Company’s commitment to 
process management and design. 

John Peterson, Senior Vice President for Corporate Development and Communications
Peterson has worked for Dow Jones & Co, and many NYSE, AMEX and NASDAQ companies. He has been involved 
in the founding, financing and management of small cap companies involved in healthcare, insurance marketing, 
insurance brokerage, toxic remediation, chemical processing and security analysis. Peterson's Wall Street career 
included positions at L.F. Rothschild Unterberg Towbin, Gilford Securities, Inc., and GFP Communications, Inc. 

Mr. Peterson brings an experienced view  to the management team.  He possesses years of experience in helping 
young companies grow and properly position themselvesf with the media and Wall Street.

Chan H. Park, M.D., Ph.D., F.A.C.P., Chairman, Medical Advisory Commi�ee
Park is one of medicine's leading authors, educators and scientific researchers. He has been a tenured full professor of 
medicine at the University of Kansas, Texas Tech University, Sungkyunkwan University, Seoul, Korea. He has 
lectured at Harvard Medical School, Leukemia Society of America, M.D. Anderson Cancer Center, Linus Pauling 
Institute, and many others. His publications are mainly dealing with stem cells, nutritional healing, bone-marrow 
transplants and others. 

The presence of Dr. Park as a Sr. Advisor to the Company shows the resolve of Medistem to have as diverse and 
experienced  medical expertise possible..
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Systems & Process Oversight
 
As an example of Medistem’s commitment to the non-controversial and ethical use of adult stem cell therapies, its 
Costa Rican affiliate ICM has instituted both ethical and medical advisory commi�ees to design and define the 
protocols necessary for the administration of any adult stem cell therapy. In this report we highlight the members of 
ICM’s Medical Advisory Commi�ee (Source: ICM)

Dr. Adolfo Afonso, M.D. - Anesthesiologist and interventional anesthesia specialist at the Hospital CIMA in San 
Jose, Costa Rica, where he is also currently director of pain management. Previously, a Clinical Fellow at the 
University of Miami's Jackson Memorial Medical Center in the Department of Anesthesia and Perioperative 
Medicine, in Miami, FL. Member of the Florida Society of Anesthesiologists, American Society of Regional Anesthesia 
and Pain Medicine and American Society of Anesthesiologists. 

Dr. Samuel Flikier, M.D. - Accomplished ear, nose and throat specialist, who has lived and worked in numerous 
international locations and served as a pioneering surgeon and medical administrator. Has served as Doctor 
Specialist Assistant in Otorynolaryngology at the Marcial Rodriguez Outpatient Clinic and Hospital in San Rafael of 
Alajuela, Costa Rica, from 1999-2004, and previously as medical director of the Hospital Clinic Mount Sinai, in 
Ciudad Quesada, as well as Coordinator of Ambulatory Surgery for the National Hospital of Children (Hospital of 
Nacional de Ninos). 

Dr. Eduardo Glenn, Ph.D. - Professor and specialist in cell biology, formerly on the Faculty of Microbiology at the 
Universidad de Costa Rica. Brings a diverse background that includes Director of the National Commission for 
Toxicology and Quality of Food and as Assessor for the National Laboratory for Food Control at the Instituto 
Nacional de Investigaciones for the Ministry of Health (Ministerio de Salud) in Costa Rica. He is the Director and 
Founder of Provida, the first cord blood bank in Central America. 

Dr. Ivan Kafarela, M.D. - Specialist in internal medicine who has served in a variety of medical positions in Costa 
Rica, including Physician for the Peace Corps, Internist and Assistant in Emergencies at the Hospital Rafael Angel 
Calderon Guardia (Social Security Hospital), and as Medical Director and President of private medical emergency 
transport company, "Emergencias Metro." 

Dr. Jorge Mora, M.D. - Board Certified reconstructive and plastic surgeon and member of the Association of Plastic 
and Reconstructive Surgeons in Costa Rica. He is widely published and has lectured internationally on a range of 
topics in aesthetic plastic surgery. He is also a member of the Worldwide Confederation of Plastic Surgery and 
International Confederation for Plastic, Reconstructive and Aesthetic Surgery. 

Dr. Fabio Solano, M.D. - Medical Director of ICM and a veteran surgeon who specialized in gastroenterology 
with over thirty years experience. He is a recognized specialist in innovative anti-aging therapies. Dr. Solano is a 
member of the American College for Advancement in Medicine, a non-profit medical society dedicated to 
educating physicians in complementary and alternative medicine, with special emphasis on preventive and 
nutritional medicine.
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Other Announcements
 
The Company’s Costa Rica affiliate, ICM, recently announced that research microbiologist Dr. Eduardo Glenn has 
become its Laboratory Director. Dr. Glenn’s credentials and experience will enhance the Company’s efforts further in 
the area of stem cell research and applications.  

Also in the news of late was the recent addition of Dr. Clem Persaud to the medical advisory commi�ee.  Dr. Persaud 
is a fellow at the World Health Organization as well as a microbiologist.  He is noted as an international authority on 
adult stem cells and has been called upon to provide his expertise at governmental levels.  Also of note, Dr. Persaud 
has served as the Director of the Global Disaster Relief Fund in Canada.  

Conclusion

The opening of the ICM adult stem cell bank and clinic represents a critical milestone in Medistem’s primary business 
plan designed to develop and deliver pioneering stem cell treatments on a fee-for-service basis through international 
affiliates.  ICM’s results will be a strong predictive indicator for the Company as to how it will advance its services in 
other international locales.  Also, the revenues generated from this fee-for-service operation will help the Company 
fund its future developments. ICM’s operations may also lead to further intellectual property for Medistem.  It’s clear 
that Medistem is successfully executing its business plan and has become a company to keep on your radar screen as 
it continues its push forward in the exciting world of stem cell research.

The readers must note that Medistem is a development stage Company, and its operations are limited a number of 
risk factors, which can be viewed in our initiation report, which can be found on www.BeaconEquityResearch.com.
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Disclaimer

Beacon Equity Research (otherwise known as BER) is an independent research firm specializing in small and micro 
capitalization companies.  BER has no investment banking or consultation conflicts thereby minimizing the inherent 
conflicts of interest between the research analysts and the companies they cover.  BER is not a registered investment 
advisor or broker dealer.  No information in this report should be construed as an endorsement to either buy or sell 
any securities mentioned in this report.  The analyst(s) who prepared this report rely on publicly available
information which neither the analyst, nor BER, can guarantee to be error-free or factually accurate.  All conclusions 
in this report are deemed reasonable and appropriate by the author. Beacon Equity Research has been compensated 
eighteen-thousand dollars by Medistem Laboratories, Inc. for a one year enrollment in its research program.  All 
decisions are made solely by the analyst and independent of outside parties or influence.  The Private Securities 
Litigation Reform Act of 1995 provides investors a “safe harbor” in regard to forward-looking statements.  To fully 
comply with the requirements of this law, BER cautions all investors that such forward-looking statements in this 
report are not guarantees of future performance. Unknown risk, uncertainties, as well as other uncontrollable or 
unknown factors may cause actual results to materially differ from the results, performance or expectations 
expressed or implied by such forward-looking statements.  Investors should exercise good judgment and perform 
adequate due-diligence prior to making any investment.  In accordance with the “Standards for Independent 
Research Providers” issued by the FIRST Research Consortium, BER makes the following assertions: ratings and 
price targets in this report should not be construed as recommendations or stock price predictors.  Conflicts are 
inimical to credible professional research; however, the analysts responsible for this report publicly state that they do 
not own a stake in any of the companies covered in this report.  Neither they nor principals of this research provider 
are permi�ed to trade any form of equities of companies being covered prior to research being initiated.

Readers of this report are urged to use due diligence in any purchase of security list herein.  Readers should consult 
the Company’s SEC filings as well as our initial report on the firm to be�er understand the inherent risks associated 
with this security. Other uncontrollable or unknown factors may cause actual results to materially differ from the 
results, performance or expectations expressed or implied by such forward-looking statements.  Investors should 
exercise good judgment and perform adequate due-diligence prior to making any investment.

Shailesh Dhuri, CFA - Senior Analyst
Mr. Lawrence has extensive experience in many aspects of capital markets including analysis and trading of fixed 
income, equity, and derivative instruments. Currently employed at a major North American financial institution, he 
sits on various corporate commi�ees including the Economics Commi�ee, Strategic Steering Commi�ee, and 
Editorial Board. His employment history includes both analyst and management roles at large financial institutions 
as well as technology start-ups. Jeff has also been a guest lecturer for an MBA finance course and is a CFA 
charterholder.
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