
 

 

 

 

 

 

Financial Summary 

SYMBOL 

EXCHANGE 

PFNH 

OTCBB 

CURRENT PRICE $.29 

SHARES 
OUTSTANDING 

44.03 
MILLION 

MARKET CAP $12.7 MILLION 

52-WEEK RANGE $0.39 - $.05 

AVERAGE 
30-DAY VOLUME 

284,700 

COVERAGE 
INITIATED 

June 6, 2005 

RATING 
Speculative 

Buy 

PRICE TARGET $.52 
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Perfisans Holdings, Inc. (OTCBB: PFNH) is a fabless semiconductor company 

that develops cost-effective system-on-chip (SOC) integrated circuits (IC) to ad-

dress the increasing performance loads of network systems today. Its proprie-

tary technology resolves IP network bottlenecks and increases computing sys-

tem throughput. In other words, Perfisans’ chip will help accelerate a computer 

system by off-loading non-essential information and sending all important in-

formation through first, therefore allowing servers and the host computer to 

send and receive information more quickly. 

 

The Company is a leading developer for high performance network accelerators 

and storage network accelerator semiconductors. 

 

The Company’s unique architecture allows the creation of extremely high-

performance chips at a very low cost. Like the majority of semiconductor com-

panies, it outsources the production of chips to semiconductor fabricators, 

known as FAB’s. This enables Perfisans to focus on its core competency and ex-

pertise in chip design rather than production. This also frees the Company from 

the significant capital expenditure requirements involved with operating a FAB. 
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Perfisans focuses on developing Gigabit Ethernet microchips for sectors like telecommunications, data 

communications, storage networks, content delivery networks, broadband networks and rich media 

streaming. Gigabit Ethernet technology is slowly being implemented into virtually all network and con-

sumer computers and it is estimated that in the near future almost all motherboards will be imple-

mented with this technology. The chips are incorporated into network systems such as servers, routers, 

host bus adapters, and directly on motherboards in consumer desktop and laptop computers. 

 

 

 

 

 

 

 

 

 

 

 

The Company has released a single port gigabit network interface chip (labeled “ENA1001”) with a true 

full gigabit data transfer rate. The primary customers for these network processing and storage chips are 

Original Equipment Manufacturers (OEM) who use them as components or subsystems in other prod-

ucts and the Small Business Home Office Sector (SOHO), which includes individual consumers. In addi-

tion, it has also released a single port, gigabit network interface adapter card ENA5031, using its single 

port, gigabit network, interface ENA1001 chip for the Systems Integrators (SI) and retail market. This 

interface is approximately 1/10th of the price of its current competitors such as Adaptec and offers very 

similar functions. 
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Since our initial report on June 6, 2005, and update report on April 11, 2006, there have been several 

significant announcements made by the Company. We summarize the news and provide a brief 

analysis of it below. 

 

Most Recent News Release 

 

Signs Letter of Intent to Merge with Wireless Broadband Access (WBA) Service Provider FSP 

Holdings Limited (FSP) 

 

On April 26, 2006, Perfisans announced that it signed a Letter of Intent to merge with FSP Holdings 

Limited (FSP), a wireless broadband access (WBA) and VoIP service provider.  FSP is a British Virgin 

Island company which fully owns Zhejiang Fibersense Communication Technology Company 

Limited. The dynamics of the company will be significantly different now as this partnership will 

potentially offer shareholders a great deal of value while still utilizing its core competency technology 

in the very lucrative VoIP space. 

 

Another significant advantage will be that Perfisans will be able to merge with FSP's existing 

infrastructure, market platform and customer channels in China, and accelerate the establishment of 

its own sales and support in the fast-growing Asia Pacific region without increasing capital resources 

to do so. Perfisans will also benefit from access to first-hand customer requirements for future 

product developments tailored to the exploding wireless broadband and VoIP market.  FSP has 

evaluated Perfisans' ENA5031 network accelerator in the past and found significant cost and 

performance advantages in using Perfisans’ product as compared to similar boards at significantly 

higher costs. By taking advantage of FSP's existing contracts and customer infrastructure, Perfisans 

will be able to roll out its products in China’s growing markets more efficiently and quickly than 

originally planned. 

 

After the merger, Perfisans also is planned to remain as an independent business unit of Perfisans 

Holdings, Inc.  It will continue to develop and market next generation IC products for networking, 

VoIP, WBA and wireless broadband applications for voice, video, and data, as well as other 

specialized surveillance applications. 

 

The Perfisans’ management is excited about the merger as the demand for broadband access and 

VoIP services are both growing rapidly in China. The merger should provide a significant mutual 

 Recent Milestones 
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 benefit for both the companies by combining FSP's market position in China and Perfisans’ semicon-

ductor design expertise and high-speed networking know-how. FSP is technologically equipped to 

potentially offer a complete VoIP and WBA solution for 802.16 (WiMAX) and 802.11 (WiFi) based sys-

tems and products with Perfisans components. 

 

This arrangement is significant because this will enable Perfisans access to the fast-growing Chinese 

broadband market. The estimates for growth in the Chinese market were around 100% in 2005. Ac-

cording to Paul Budd Communications, “As of early 2005, broadband is growing in China at a rate of 

around 8% per month (close to 100% per annum), with China Telecom being the largest supplier. By 

March 2005, there were over 28 million broadband subscribers in China”. This offers extremely large 

opportunities to PFNH 

 

According to James Jiang, General Manager of broadband access for ZTE, the total broadband sub-

scribers are projected to grow from 50 million users in China in January 2006 to 113.22 million in the 

next three years. 

 

The data clearly shows that the number of subscribers in China have increased from 28 million in 

March 2005 to 50 million in January 2006--a growth rate in excess of 100% per annum. If this partner-

ship materializes, Perfisans will have the ability to make inroads into the enormous Chinese market, as 

well as continue to pursue its current objectives. 

 

Signed Supply Agreement with Tanxia Systems, Inc. (TSI) 

On April 18, 2006, Perfisans announced that it signed another supply agreement with Tanxia Systems, 

Inc. (TSI) for its proprietary network accelerator solution, marking the patented technology's success-

ful progress towards real-world applications. This agreement is another milestone for Perfisans as it 

leads to significant revenue potential due to TSI's strong sales channels in North America and China. 

 

The management also stated that TSI can offer an extremely cost-effective yet high-performance solu-

tion for its customers by integrating the Perfisans network-acceleration product line. Further, with TSI 

being a US-based network storage solution provider, the agreement will allow Perfisans to tap the lu-

crative US-based network storage solution providers and the growing US Gigabit Ethernet storage 

market. 
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According to OVUM Research, by 2008 over 90% of personal computers manufactured will be 

equipped with a gigabit network interface chip. Currently, there are over one hundred million com-

puters manufactured annually. Each computer will need at least one, but perhaps several network in-

terface chips. The Company believes that this is an enormous potential market which creates demand 

for several hundred million pieces per year. Perfisans’ chips are positioned to be adaptable onto every 

computer at a very low cost with its unique design. This fact makes Perfisans’ chips an attractive addi-

tion that can help computer manufacturers differentiate their products from competitors. 

 

Currently, most of the major OEM manufacturers for computers and networking and storage equip-

ment manufacturers are located in the Far East. With most of its vendors and customers based in Asia, 

Perfisans is increasingly focusing on its China and Taiwan operations.  In July 2005, the Company 

shifted its focus from its Canadian operation to China, which resulted in lower operating costs. 

 

The Company has signed up numerous distributors in both Canada and the USA. It also has signed up 

major distributors in China, namely IT Pioneer and Cyberwin Technology. With the majority of com-

puters, storage servers and networking equipment manufacturers being located in the Far East, the 

Company will continue to engage strong strategic distributors in both China and Taiwan. 

 

The product roadmap is as follows: 

 

 1.  Dual Channel Gigabit network interface chip - This product provides a dual interface for 

      networking purposes for more advanced networking requirements. Management plans                             

                  to market it to the storage and enterprise market. 

 

 2.  iSCSI storage chip - iSCSI has become a high standard for storage products and is in de                   

                  mand for high performance networking date transfer requirements and cost-sensitive prod- 

                  ucts. The Company’s technology and its unique architecture will enable it to satisfy the de - 

                  mand. The Company plans to market this product primarily to Storage Network Equipment  

                  manufacturers. 

 Industry Overview 



Beacon Equity Research  

Perfisans Networks Corp   (OTCBB: PFNH)                        6                                                              Research Note 

May 11, 2006 Analyst:  Shailesh Dhuri, CFA 

www.BeaconEquityResearch.com  

 

Perfisans is moving forward from being a pure R&D firm to a revenue generating company specializ-

ing in designing and marketing leading-edge products in the Gigabit Ethernet Accelerator products 

sector. We believe that the recent merger with FSP Holdings as well as strategic alliances formed in 

China and Taiwan are an indication of management’s commitment to achieve the projected revenue of 

$8 million in the next 12 months. 

 

Moreover, the Company is aggressively marketing its chips to network interface card manufacturers, 

motherboard manufacturers, and computer manufacturers and has provided samples for testing and 

evaluation. Management has revealed that it has recently received encouraging and positive feedback 

from its potential customers and anticipates the signing of orders in the near future with some signifi-

cant orders from major OEM’s. 

 

The Company believes that their products remain ahead of its competition and its scalable product line 

will allow it to produce products quicker and cheaper than any of its closest competitors. 

 

All business activities have an element of risk. Certain key risks of Perfisans’ operations have been out-

lined in our initiation report, which is available at www.BeaconEquityResearch.com. Readers are en-

couraged to refer to this report for risk factors. 

 

 

 Conclusion 
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Disclaimer 

Beacon Equity Research (otherwise known as BER) is an independent research firm specializing in small and micro capi-

talization companies.  BER has no investment banking or consultation conflicts thereby minimizing the inherent conflicts 

of interest between the research analysts and the companies they cover.  BER is not a registered investment advisor or bro-

ker dealer.  No information in this report should be construed as an endorsement to either buy or sell any securities men-

tioned in this report.  The analyst(s) who prepared this report rely on publicly available information which neither the 

analyst, nor BER, can guarantee to be error-free or factually accurate.  All conclusions in this report are deemed reasonable 

and appropriate by the author. The Private Securities Litigation Reform Act of 1995 provides investors a “safe harbor” in 

regard to forward-looking statements.  To fully comply with the requirements of this law, BER cautions all investors that 

such forward-looking statements in this report are not guarantees of future performance. Unknown risk, uncertainties, as 

well as other uncontrollable or unknown factors may cause actual results to materially differ from the results, performance 

or expectations expressed or implied by such forward-looking statements.  Investors should exercise good judgment and 

perform adequate due-diligence prior to making any investment.  Ratings and price targets in this report should not be 

construed as recommendations or stock price predictors.  Readers of this report are urged to use due diligence in any pur-

chase of security list herein.  Readers should consult the Company’s SEC filings as well as our initial report on the firm to 

better understand the inherent risks associated with this security. There may be many uncontrollable or unknown factors 

which may cause actual results to materially differ from the results, performance or expectations expressed or implied by 

such forward-looking statements.  Investors should exercise good judgment and perform adequate due-diligence prior to 

making any investment. 

 

Readers should be aware that a majority owner of Beacon Equity Research is also an equity partner in Pasadena Capital 

Partners, an investor relations and consulting firm which represents Perfisans Networks Corp.  Pasadena Capital Partners 

has been compensated a total of 650,000 restricted rule 144 shares by Perfisans Corp for services since it has been engaged 

by the company.  Pasadena Capital Partners or its principals may corporately or individually hold securities in any of the 

companies included in this report and may sell these securities at any time when permissible by law.  As of the issuance of 

this report, the principals of Beacon Research, in addition to any holdings related to Pasadena Capital Partners, declare to 

personally hold 0 shares of PFNH.  The analyst who solely created this report declares to hold no position or shares in any 

company listed. 

 

All decisions are made solely by the analyst and independent of outside parties or influence.  

 

I, Shailesh Dhuri, CFA , the author of this report, certify that the material and views presented herein represent my per-

sonal opinion regarding the content and securities included in this report.  In no way has my opinion been influenced by 

outside parties, nor has my compensation been either directly or indirectly tied to the performance of any security listed.  I 

certify that I do not currently own, nor will own and shares or securities in any of the companies featured in this report. 

 

Shailesh Dhuri, CFA - Senior Analyst 

Mr. Lawrence has extensive experience in many aspects of capital markets including analysis and trading of fixed income, 

equity, and derivative instruments. Currently employed at a major North American financial institution, he sits on various 

corporate committees including the Economics Committee, Strategic Steering Committee, and Editorial Board. His em-

ployment history includes both analyst and management roles at large financial institutions as well as technology start-

ups. Jeff has also been a guest lecturer for an MBA finance course and is a CFA charterholder. 

 

 

 

All material contained in this report is the sole property of Beacon Research Partners, LLC.  
No information contained herein may be copied or reproduced in any manner without the 

express written consent Beacon Research Partners, LLC. 

 


